
June 3, 1985 LB 653

SENATOR HIGGINS: That is a rarity but go ahead.

S ENATOR DECAMP: T h e next section as amended with t h e b i l l
now wil l a l l ow t h e B a nk in g Depar tment a nd the b anks t o d e a l
more f l e x i b l y w i t h t h e r eal e s t a t e t h at i s t aken i n i n l i eu
of foreclosure. I went through that, if you recall before,
for example, a certain port>on could be counted as part of
their capital and they could rent it to a family fa rmer
under t h e p r ov x s x on s o f I n i t i a t i ve 300 , they could, if there
had to be payments made on the real estate because it was a
land contract or something they could make them. In other
words, instead of simply putting it on the a uct ion b l o c k a n d
getting the lowest amount, t hey cou l d t r y t o dea l i n t h e
most effective way to get the b est benefit out of that
particular property. Then we go to the next provision, it
would clarify when and under what circumstances a bank may
declare a n d p a y a d i v i de n d . Under present law we feel there
is a seri ous question which may hav e f ar reaching
ramifications for banks with a need to declare a dividend
unless this statute is changed. This emanated t o a degree
out of some of the discoveries of State Securities as we
mentioned previously, we don't want potential abuses of the
dividends, at the same time you need enough f l e x i b i l i t y t o
make it function so we changed the law there. We clarify
when a department employee may borrow from an institution
which i s sub j ect to the department' s jurisdiction. The
changes in this section will remove the questions which I
think may now exist. Some of those questions involve, for
example, the Director o f Bank in g wh e n h e h ad s o me money
borrowed from a state bank, things like this. As I say , I
w ent t h r o ugh t h e s e two or three times and I'm sure you a r e
familiar with that. Section 8-108 gives statutory authority
to review and to some degree regulate financial institution
holding companies. We have that authority now, at least in
part, because the Federal Reserve asked us to pass on each
a ppl i c a t i o n wh i ch i nv o l ve s a st a t e ch ar t e r b an k and i t s
holding company.

PRESIDENT: Senator has one minute of her time left.

S ENATOR DECAMP: Ok a y , I ' l l t r y to move very quickly. This
language then would allow to review holding companies of
f i nanc i a l i nst i t u t i o ns o t he r t h an commercial banks, which
may have been helpful in the State Security, s ecur i t y
financial corporation matter you remember t here wer e t h e
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